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S M E  C o m p a n i e s

A .  E l i g i b i l i t y  f o r  I P O s -  
SMEs with an min operat ing prof i t  of  ₹ 1  crore  for  2  out  of  the last  3  f inancial  years  can now
launch an IPO.  

B .  G e n e r a l  C o r p o r a t e  P u r p o s e  ( G C P )  L i m i t  
GCP ut i l izat ion is  restr icted to  15% of  the amount  ra ised or  ₹ 10 crore ,  whichever  i s  lower  .  

C .  R e l a t e d  P a r t y  T r a n s a c t i o n s  ( R P T )  C o m p l i a n c e  
•  L isted SMEs must  adhere to  RPT norms.  
•  RPTs  wi l l  be deemed mater ia l  i f  they account  for  10% of  annual  consol idated turnover  or  ₹50
crore ,  whichever  i s  lower  .    
 
D .  R e s t r i c t i o n s  o n  O F S  ( O f f e r  f o r  S a l e )  
•   OFS port ion capped at  20% of  the issue s ize .  
•   Sel l ing shareholders  cannot  divest  more than 50% of  their  shareholding.  

E .  P r o m o t e r  L o c k - I n  R u l e s  
•  Lock- in  for  shares  in  excess  of  the minimum promoter  contr ibut ion (MPC)  wi l l  be re leased 50%
after  1  year  .  
•  The remaining 50% wi l l  be re leased af  ter  2  years .  

F .  P r o h i b i t e d  L o a n  R e p a y m e n t  
SME IPOs a imed at  repaying loans  taken f rom promoters  or  promoter  groups wi l l  not  be
al lowed.  
 

                                             D i s c l a i m e r :

A l l  t h e  i n f o r m a t i o n  c o m p i l e d  f r o m  v a r i o u s  s o u r c e s  a r e  p u b l i s h e d  i n
g o o d  f a i t h  a n d  f o r  g e n e r a l  i n f o r m a t i o n  p u r p o s e  o n l y .  W e  d o  n o t
m a k e  a n y  w a r r a n t i e s  a b o u t  t h e  c o m p l e t e n e s s ,  r e l i a b i l i t y  a n d
a c c u r a c y  o f  t h i s  i n f o r m a t i o n .  A n y  a c t i o n  t a k e n  u p o n  o n  t h e  b a s i s  o f
t h i s  i n f o r m a t i o n  i s  s t r i c t l y  a t  y o u r  o w n  r i s k .  W e  w i l l  n o t  b e  l i a b l e  f o r
a n y  l o s s e s  a n d / o r  d a m a g e s  i n  c o n n e c t i o n  w i t h  t h e  u s e  o f  t h i s
i n f o r m a t i o n .

F o r  a n y  q u e r i e s ,  y o u  m a y  c o n n e c t  a t  9 3 1 2 2 1 3 7 6 5  o r

g r o w m s m e 8 @ g m a i l . c o m  

R e t a i l  I n v e s t o r s

A.  Capping OFS ensures  that  most  of  the funds ra ised go towards  growing the business ,  not
cashing out  promoters  

B .  Promoters  often sel l  shares  soon after  lock- ins  expi  re ,  destabi l i s ing stock pr  ices .  Extending
the lock- in  per iod ensures  promoters  remain invested in  the company’s  success .  

C .  IPO proceeds are  sometimes diverted into vague categor ies  or  re lated-party  t ransact ions .
Str icter  norms for  Related Party  Transact ions  (RPTs)  ensures  protect ion f rom such misuse of
funds .  


